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AMEMBASSY STOCKHOLM 
INFO AMEMBASSY LAGOS 

CONFIDENTIAL STATE 056281 

BRUSSELS ALSO FOR USEEC FOR INFO 

E.O. 11652:GDS 

TAGS: PFOR, AO, US 

SUBJECT: EXCHANGE OF INFORMATION ON ANGOLA 
REFS: A) LAGOS 1955; B) STATE 27349 

1 . REF A PROVIDES MUCH MATERIAL APPROPRIATE FOR USE IN 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 056281 

EXCHANGE OF INFORMATION ON ANGOLA AS OUTLINED REF B. 

ADDRESSEES ARE THEREFORE AUTHORIZED, IN DISCUSSIONS WITH 
HOST GOVERNMENT OFFICIALS, TO DRAW ON REF A AS FOLLOWS. 

2. PARAS 2, 3, 4, 5, AND 6 MAY BE USED IN THEIR ENTIRETY. 

3. PARA 7 MAY BE USED EXCEPT FOR THE PHRASE IN PARENTHESES 
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REFERRING TO SOVIETS BUGGING DIPLOMATS' TELEPHONES. 

4. PARA 9 (IN SECTION 4, REFERRING TO MPLA POLITICS) MAY 
BE USED, REVISED AS FOLLOWS: 

MPLA POLITICS 

THERE IS A DISCERNIBLE SPLIT WITHIN THE TOP RANKS OF THE 
MPLA. SOME VIEW THE PRIME MINISTER AND HIS TWO PRINCIPAL 
DEPUTIES, AND ESPECIALLY FORMER FOREIGN M;NISTER JOSE 
EDUARDO SANTOS, AS FIRMLY PRO-USSR. THE THIRD DEPUTY PEDRO 
VAN DUNEN, IS FAR LESS DOCTRINAIRE, AS ARE THE MINISTER OF 

JUSTICE AND FOREIGN MINISTER JORGE. NETO'S SYMPATHIES ARE 
SAID TO BE MORE WITH THE LIBERAL WING OF THE PARTY ELITE 
THAN WITH THE HARDLINE PRO-SOVIET GROUP, BUT HE IS OFTEN 
OBLIGED TO COMPROMISE HIS PERSONAL VIEWS IN DEFERENCE TO 
THE MILITANTS. 

5. PARA 1 1 MAY BE USED, REVISED AS FOLLOWS: 

ECONOMIC DIFICULTIES. 

- THE PETROLEUM SECTOR APPEARS TO BE THE ONLY EXCEPTION 
TO A GENERALLY DISMAL ECONOMIC PICTURE. ANGOLA HAS A 
TOTAL PRODUCTION OF APPROXIMATELY 1/4 MILLION BARRELS A 
DAY. THIS PRODUCTION PRODUCES A CURRENT INCOME ROUGHLY 
CALCULATED AT 900 MILLION DOLLARS A YEAR. 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 03 STATE 056281 

- OIL COMPANY EXECUTIVES FAMILIAR WITH THE NIGERIAN OIL 
SCENE TOLD ME THEY FIND IT EASIER TO WORK IN ANGOLA. 

ALTHOUGH SOMEWHAT APPREHENSIVE ABOUT THE TERMS OF THE NEW 
PETROLEUM LAW WHOSE PUBLICATION IS NOW EXPECTED WITHIN A 
MATTER OF WEEKS, FOREIGN OIL COMPANIES GENERALLY ENJOY A 
MORE COMFORTABLE ENVIRONMENT THAN THEIR COUNTERPARTS IN 
NIGERIA. FINANCIAL ARRANGEMENTS (16 2/3 PERCENT ROYALTY, 

65.75 PERCENT TAX) ARE MORE LIBERAL WHEREAS POSTED AND 
SALES PRICES ARE TIED TO NIGERIAN PRICES BUT ARE SOMEWHAT 
MORE FAVORABLE. THE INDIGENIZATION ISSUE IS SIMILARLY 

LESS DIFFICULT. THE PORTUGUESE DID FAR LESS TO TRAIN 
PETROLEUM TECHNICIANS AND TO PRODUCE AN EDUCATED ELITE 
THAN DID THE BRITISH IN NIGERIA. THUS THE ANGOLANS READI- 
LY RECOGNIZE AND ADMIT THEIR NEED FOR FOREIGN EXPERTISE. 

THE PRESSURES TO INDIGENIZE ARE FAR LESS AT THE MOMENT, 
ALTHOUGH FOREIGN COMPANIES ARE NOT SANGUINE THAT THESE 
PRESSURES WILL NOT COME IN DUE COURSE. 

6. PARA 13 MAY BE USED, REVISED AS FOLLOWS: 

- A THIRD BOEING 737 WAS RECENTLY PURCHASED BY ANGOLA 
AIRWAYS. THE CONTRACT HAD BEEN HELD UP FOR TWO MONTHS 
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WHILE THE POLITBURO QUESTIONED IT ON IDEOLOGICAL GROUNDS. 
THE MINISTER OF CIVIL AVIATION MADE A DIRECT APPEAL TO 
NETO ON THE EVE OF HIS DEPARTURE FOR HIS RECENT TRIP TO 
NIGERIA. NETO MADE A UNILATERAL DECISION IN FAVOR OF THE 
PURCHASE. HIS DECISION WAS REPORTEDLY INFLUENCED BY HIS 
PERSONAL BELIEF THAT RUSSIAN AIRCRAFT SOLD TO ANGOLA HAD 
BEEN A DISASTER'. HE PERSONALLY REFUSED TO FLY ANY 
RUSSIAN PLANE. THE YAK, FOR EXAMPLE, IS CRITICISED AROUND 

HOTEL BARS AS LOSING 60 PERCENT OF ITS EFFICIENCY WHEN 
IT FLIES OUT OF RUMABO, WHICH IS AT 5500 FEET ALTITUDE. 

RUSSIAN AIRCRAFT ARE SAID TO BE INAPPROPRIATE FOR ANGOLAN 
CONDITIONS. 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 04 STATE 056281 

7. DEPT LEAVES IT TO POSTS DISCRETION HOW MUCH OF THE 
ABOVE INFO TO SHARE, SINCE MUCH OF IT WILL ALREADY BE 
FAMILIAR TO SOME POSTS AND THEIR HOST GOVERNMENTS (E.G., 
LISBON). YOU MAY IDENTIFY SOURCE AS "AN AMERICAN OFFICIAL 
RECENTLY IN ANGOLA". WE RECOGNIZE THAT INFORMED OFFICIALS 
WILL HAVE LITTLE DIFFICULTY IN IDENTIFYING AMBASSADOR AS 
SOURCE IN THIS CASE BUT BELIEVE WE SHOULD ADHERE TO GEN- 
ERAL RULE OF PROTECTING ALL SOURCES TO EXTENT COMMENSURATE 
WITH SENSITIVITY OF SUBJECT MATTER. IN REPORTING RETURN 
FLOW OF INFORMATION EMBASSIES SHOULD PROVIDE INDICATION 
OF SUCH STRICTURES ON SOURCES, FURTHER DISSEMINATION, 
CLASSIFICATION AS HOST GOVERNMENT MAY FEEL SHOULD OBTAIN. 
CHRISTOPHER 
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FM SECSTATE WASHDC 
TO AMEMBASSY OTTAWA 
INFO AMEMBASSY LAGOS 

CONFIDENTIAL STATE 056281 

FOLLOWING REPEAT STATE 056281 SENT ACTION BRUSSELS COPENHAGEN 
PARIS THE HAGUE ROME LONDON LISBON BONN STOCKHOLM INFO LAGOS 
MAR 04. 

QUOTE CONFIDENTIAL STATE 056281 
BRUSSELS ALSO FOR USEEC FOR INFO 

E.O. 11652:GDS 

TAGS: PFOR, AO, US 

SUBJECT: EXCHANGE OF INFORMATION ON ANGOLA 
REFS: A) LAGOS 1955; B) STATE 27349 

1 . REF A PROVIDES MUCH MATERIAL APPROPRIATE FOR USE IN 
EXCHANGE OF INFORMATION ON ANGOLA AS OUTLINED REF B. 
ADDRESSEES ARE THEREFORE AUTHORIZED, IN DISCUSSIONS WITH 
HOST GOVERNMENT OFFICIALS, TO DRAW ON REF A AS FOLLOWS. 

2. PARAS 2, 3, 4, 5, AND 6 MAY BE USED IN THEIR ENTIRETY. 
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CONFIDENTIAL 
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3. PARA 7 MAY BE USED EXCEPT FOR THE PHRASE IN PARENTHESES 
REFERRING TO SOVIETS BUGGING DIPLOMATS' TELEPHONES. 

4. PARA 9 (IN SECTION 4, REFERRING TO MPLA POLITICS) MAY 
BE USED, REVISED AS FOLLOWS: 

MPLA POLITICS 

THERE IS A DISCERNIBLE SPLIT WITHIN THE TOP RANKS OF THE 
MPLA. SOME VIEW THE PRIME MINISTER AND HIS TWO PRINCIPAL 
DEPUTIES, AND ESPECIALLY FORMER FOREIGN M;NISTER JOSE 
EDUARDO SANTOS, AS FIRMLY PRO-USSR. THE THIRD DEPUTY PEDRO 
VAN DUNEN, IS FAR LESS DOCTRINAIRE, AS ARE THE MINISTER OF 

JUSTICE AND FOREIGN MINISTER JORGE. NETO'S SYMPATHIES ARE 
SAID TO BE MORE WITH THE LIBERAL WING OF THE PARTY ELITE 
THAN WITH THE HARDLINE PRO-SOVIET GROUP, BUT HE IS OFTEN 
OBLIGED TO COMPROMISE HIS PERSONAL VIEWS IN DEFERENCE TO 
THE MILITANTS. 

5. PARA 1 1 MAY BE USED, REVISED AS FOLLOWS: 
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ECONOMIC DIFICULTIES. 

- THE PETROLEUM SECTOR APPEARS TO BE THE ONLY EXCEPTION 
TO A GENERALLY DISMAL ECONOMIC PICTURE. ANGOLA HAS A 
TOTAL PRODUCTION OF APPROXIMATELY 1/4 MILLION BARRELS A 
DAY. THIS PRODUCTION PRODUCES A CURRENT INCOME ROUGHLY 
CALCULATED AT 900 MILLION DOLLARS A YEAR. 

- OIL COMPANY EXECUTIVES FAMILIAR WITH THE NIGERIAN OIL 
SCENE TOLD ME THEY FIND IT EASIER TO WORK IN ANGOLA. 

ALTHOUGH SOMEWHAT APPREHENSIVE ABOUT THE TERMS OF THE NEW 
PETROLEUM LAW WHOSE PUBLICATION IS NOW EXPECTED WITHIN A 
MATTER OF WEEKS, FOREIGN OIL COMPANIES GENERALLY ENJOY A 
MORE COMFORTABLE ENVIRONMENT THAN THEIR COUNTERPARTS IN 
CONFIDENTIAL 
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NIGERIA. FINANCIAL ARRANGEMENTS (16 2/3 PERCENT ROYALTY, 

65.75 PERCENT TAX) ARE MORE LIBERAL WHEREAS POSTED AND 
SALES PRICES ARE TIED TO NIGERIAN PRICES BUT ARE SOMEWHAT 
MORE FAVORABLE. THE INDIGENIZATION ISSUE IS SIMILARLY 
LESS DIFFICULT. THE PORTUGUESE DID FAR LESS TO TRAIN 
PETROLEUM TECHNICIANS AND TO PRODUCE AN EDUCATED ELITE 
THAN DID THE BRITISH IN NIGERIA. THUS THE ANGOLANS READI- 
LY RECOGNIZE AND ADMIT THEIR NEED FOR FOREIGN EXPERTISE. 

THE PRESSURES TO INDIGENIZE ARE FAR LESS AT THE MOMENT, 
ALTHOUGH FOREIGN COMPANIES ARE NOT SANGUINE THAT THESE 
PRESSURES WILL NOT COME IN DUE COURSE. 

6. PARA 13 MAY BE USED, REVISED AS FOLLOWS: 

- A THIRD BOEING 737 WAS RECENTLY PURCHASED BY ANGOLA 
AIRWAYS. THE CONTRACT HAD BEEN HELD UP FOR TWO MONTHS 
WHILE THE POLITBURO QUESTIONED IT ON IDEOLOGICAL GROUNDS. 
THE MINISTER OF CIVIL AVIATION MADE A DIRECT APPEAL TO 
NETO ON THE EVE OF HIS DEPARTURE FOR HIS RECENT TRIP TO 
NIGERIA. NETO MADE A UNILATERAL DECISION IN FAVOR OF THE 
PURCHASE. HIS DECISION WAS REPORTEDLY INFLUENCED BY HIS 
PERSONAL BELIEF THAT RUSSIAN AIRCRAFT SOLD TO ANGOLA HAD 
BEEN A DISASTER'. HE PERSONALLY REFUSED TO FLY ANY 
RUSSIAN PLANE. THE YAK, FOR EXAMPLE, IS CRITICISED AROUND 

HOTEL BARS AS LOSING 60 PERCENT OF ITS EFFICIENCY WHEN 
IT FLIES OUT OF RUMABO, WHICH IS AT 5500 FEET ALTITUDE. 

RUSSIAN AIRCRAFT ARE SAID TO BE INAPPROPRIATE FOR ANGOLAN 
CONDITIONS. 

7. DEPT LEAVES IT TO POSTS DISCRETION HOW MUCH OF THE 
ABOVE INFO TO SHARE, SINCE MUCH OF IT WILL ALREADY BE 
FAMILIAR TO SOME POSTS AND THEIR HOST GOVERNMENTS (E.G., 
LISBON). YOU MAY IDENTIFY SOURCE AS "AN AMERICAN OFFICIAL 
RECENTLY IN ANGOLA ". WE RECOGNIZE THAT INFORMED OFFICIALS 
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WILL HAVE LITTLE DIFFICULTY IN IDENTIFYING AMBASSADOR AS 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 04 STATE 056281 

SOURCE IN THIS CASE BUT BELIEVE WE SHOULD ADHERE TO GEN- 
ERAL RULE OF PROTECTING ALL SOURCES TO EXTENT COMMENSURATE 
WITH SENSITIVITY OF SUBJECT MATTER. IN REPORTING RETURN 
FLOW OF INFORMATION EMBASSIES SHOULD PROVIDE INDICATION 
OF SUCH STRICTURES ON SOURCES, FURTHER DISSEMINATION, 
CLASSIFICATION AS HOST GOVERNMENT MAY FEEL SHOULD OBTAIN. 
CHRISTOPHER UNQUOTE VANCE 
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